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SUSTAINING U.S. ECONOMIC GROWTH 
ANNCR : 

THE MID-YEAR INDICATORS SHOW THE U.S, ECONOMY MOVING IN 
AN UNSPECTACULAR BUT, NEVERTHELESS SOLID UPWARD TREND. VOA 
BUSINESS EDITOR FRANK FEINBERG LOOKS AT THE LATEST STATISTICS: 
VOICE: 

THE FIGURES ON AMERICA'S GROSS NATIONAL PRODUCT FOR THE 
YEAR'S SECOND QUARTER DO NOT MATCH THE BOOM LEVEL STATISTICS 
OF THE FIRST QUARTER. IN FACT, THE REPORTED REAL GROWTH RATE 
OF GOODS AND SERVICES IS ABOUT ONE-HALF OF THE FIRST QUARTER'S 
RATE. THIS COULD BE MISINTERPRETED THAT THE ECONOMIC RECOVERY 
1S IN A LACKADAISICAL GROWTH PATTERN, BUT ACTUALLY, THE 
UNDERLYING TREND OF BUSINESS -- AS IT HAS SEEN FOR MORE THAN 
A YEAR--IS FOR SUSTAINED GRONTH, 

THE PRESIDENT'S ECONOMIC COUNCIL, IN ITS MOST RECENT 
PROJECTION, FORECASTS A SIX POINT EIGHT PERCENT GROWTH THIS 
YEAR, AFTER ALLOWING FOR INFLATION, AND OBSERVERS SAY THIS 
IS NOT A POLITICAL FORECAST, THAT IT IS O8TAINABLE, THEY 
CITE THESE FACTS: 

THE FIRST-QUARTER SURGE I/i THE ECONOMY STEMMED LARGELY 
FROM TWO SOURCES--AN ACCUMULATION OF TEN AND ONE-HALF THOUSAND 
MILLION DOLLARS IN INVENTORIES BY BUSINESS. . . AND A SHARP 
JUMP IN CONSUMER SPENDING FROM 1975. IN THE SECOND QUARTER, 
WHOLESALERS AND RETAILERS IN GREAT MEASURE SOLD FROM EXISTING 
STOCKS, WITHOUT REPLENISHING. AND CONSUMER OUTLAYS WERE LESS 
IN THE SECOND QUARTER. THIS WAS NOT UNEXPECTED, THE SURGE 
IN THE YEAR'S INITIAL MONTHS WAS A BIT TOO HIGH TO BE 
MAINTAINED CONTINUALLY. 
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HOWEVER, THE BUSINESS SITUATION, IN NEARLY ALL CATEGORIES 
OF INDUSTRY, APPEARS STRONG. ORDERS FOR SUCH CAPITAL EQUIPMENT 
AS MACHINE TOOLS LAGGED, BUT RECENTLY HAVE BEEN INCREASING, 
SALES OF AUTOMOBILES AND OTHER MAJOR DURABLE GOODS IS STRONG. 
SALES OF TEXTILES AND APPAREL WEAKENED EARLY IN HE SECOND 
QUARTER, BUT BY JUNE HAD BEGUN TO REBOUND. ONE OF THE MAJOR 
QUESTION MARKS IS HOUSING. 

HOUSING STARTS FOR THE PAST SEVERAL MONTHS HAVE HOVERED 
JUST BELOW ONE POINT FIVE MILLION UNITS AT AN ANNUAL RATE. 
THIS IS BELOW LEVELS SET IN 1972 AND 1973, WHEN RECORDS WERE 
ESTABLISHED, BUT ECONOMISTS ARE LOOKING TOWARD APARTHENT 
CONSTRUCTION TO GET THE ENTIRE HOUSING INDUSTRY MOVING AT A 
FASTER PACE. 
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